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Developing the methods of predicting financial crisis and the ways of
exiting out of them with reference to global experiences

Abstract

All countries seek to fulfil preventive condition of crisis occurrence.
This prohibition must be linked to indicators that warn of the crisis before a
certain period in order to take the precaution that prevents the occurrence of
the crisis or reduce the effects of violence. Hence, the importance of the
research lies in shedding light on the development of caution indicators of
crisis occurrence during the past years, starting from the indicators of stock
prices and the decline in the value of cash reserves of currencies to the tests
of financial stress, both at the economic level or financial or at the level of
financial institutions, banking and non-banking, which form part of the financial
system.

These indicators help in predicting what the economy will be in future.
A number of conclusions has been reached, chief among them is that the
Government intervention has been the main reason behind the solutions of
global crises namely in reducing their effects and preventing their expansion
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to the other working institutes. Among the important recommendations that
have been reached is that caution indicators that warn the crisis occurrence
should never be ignored.
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