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Misleading Accounting Practices and their Role in the Emergence of the
Global Financial Crisis:
An exploratory study of the opinions of a sample of auditors and
academics in a number of Iragi universities

Abstract

The aim of this research is to demonstrate the misleading accounting
practices and their role in the emergence of the global financial crisis. These
practices are considered one of the most serious challenges facing the
process of showing the real performance of the economic unit, which involves
misleading for the users of the financial statements through deliberate
intervention in the measurement and disclosure operations to affect the
accounting numbers. These practices make use of flexibility in accounting
standards to make a selection among the accounting methods and policies to
achieve management objectives in a manner that leads to a lack of credibility
and adequacy of the accounting information contained in the financial
statements and creating a different impression for those users concerning the
real performance of the economic unit.

The research has reached a number of conclusions. Chief among
them is that the misleading accounting practices have contributed in the
emergence of global financial crises by shading investors and other
stakeholders by manipulating the financial statements, as well as the negative
impact of accounting practices that are misleading on the quality of
accounting information.

Finally, a number of recommendations have been presented. The
most important of which is that the users of financial reports in general and
investors in particular, must be fully aware of the effects of these practices on
their decisions. This can only be fulfilled by intensifying efforts between the
relevant authorities represented by the Iraqi stock market, auditing tools,
specialized universities and institutes. This is done through holding
conferences and seminars to inform financial reporting users of such practices
and their impact on the emergence of global financial crises and loss of
credibility and adequacy of the accounting information contained in the
financial statements.

Key words: Misleading Accounting Practices, Financial Crisis, Accounting
Information.
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