dd=d

YVA

LSaslaaiie dilad dlae A1 pall 4 plaY) o slall Asa

Al Ujlaal)l dag ) Ao A A Jalsal) i
(Yo rTaY e ng) daall B ) LAY i juaal) s A o

43) ) daalal)
43 yaal g el aglal) ancd [aLaiB) g 5 4laY) 43S
oaliiuall
Craals Al iy Colaall Lgiiag ) #L Y1 c AR (e dgag ) e
Slo aSall Lulie L €0 3 jlaill Cojuaall @l ) aggas ) adlas ol 6 Lgiias 3
Dbl dgalse o L@oa sal) ade Ciph @Al V) il Guiais gl Al

Jalsall e de senar A jladll Gjladl 8 dao)ll gilog lgde Ll clal 3V
Aan ) e by 5l 50k s Aa j0 dua (e el sall o3gd Al Asaa ) Calidt g daa LAl

e il 8 LiEdle & g mass A AN el sall a2 Al o ) Ganlll Cangy

A G Al Gpeady ALadlly Bl Gl pa g We s (A A

Al 4y ) i) s il paaila ga A8kl s il JaSH Gl e slaieY)

Gopaall Ay Sl aae ) Uhag 8y skl Ja¥) 8 LelalSS da 0y Jal sall

Lgine ABle dgay ae il G el Cua gl adaill Jaeay B8Rl daY)
i) pdml Jaea 5 i pnal) dimg s (o Ll

SRS« Bal Y Copeaddl ciladl Gojbad) doa )l dabiddl el

YYy




dd=d

YVA

AaSas danadic Al dla 4.8 5a) A 1Y) o slal) Alas

Effect of external factors on the profitability of commercial
banks -Case study of the National Bank of Iraq for the
period (2004-2016)

Ahmed Mousa Karim
Dr. Iftikhar Mohamed Menahi Al-Rafi'i

University of AL- Iragia, Faculty of Management and
Economics, Department of Finance and Banking

Abstract

Profitability considers as a relation between the returns made
by the banks and investments contributed in the concluding of it as
a main goal the administrations of commercial banks seek for it
because of it's a measure to judge on its efficiency and activity in
using resources, and maintain the consistency and support its the
financial position and proficiency, the thing that leads to its ability
to counter the risks and obligations on it.

Profitability in commercial banks effected by a group of
external factors , and the unit of importance of these factors differs
as from the degree and the strength on the Profitability.

For this purpose, in aiming to make a research on these
factors and consider its importance on effecting the profitability and
in compliance with it the proper and adequate politics is set to
enhance profitability, as the technique of cointegration have been
depended on according to Johansen method, to show the range of
stability of these factors and degree of its integration on long term.
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Al Jare e 430 pla A8ay Jasi yy o o) ) Y1 IXO

Al Ayl ) Al JLG3) LY
A S 3 Al 4y ml ) daa (N Aol g s e il Jysad aig

(OLS) daalsic Y (s pmall Glay yall 48y b (385 73 5a3Y) pa®i 2ay5 (Function)
Rkl i) o3 ey f sl ol A 53 ) Ao e sl 5 et gl il
V) Gl A e el A A el pally bl 3 a1 s e 50
A el L1 3 (L e (e Jmdl Ailan] iy e ot LY g8
Wsems «(AIC, H.Q, SC) ellaY) i, suless (S.€) - And J3l5 «(F, R, R?)
AV (e Db diga G ) (il aae I Lgiallas s Libus dipall 038 dallas
AT A o i pall i 3 Lgallas

Eal) Jaa il paiall e 31 Judladd) ¢ g8 LA gilis oY

il At 3 Judd) ol & jelal (PP) Gl HLial il of (V) Jsaadl (e Lol
Aaa Calia S (X,) il elul & paiall pead Loal (5 sl 2ic 5 jiiue 5
((aalall aa) (V) Adaall 8 (%) +) L sina (5 s 2ic Lol (5 sl die (4 Sudl
adald) 1l Al 3 il 3 kil gaen ) caits Led 31 3ol 34 5 1
el e ST duindl (1) dad O Laas (%) + %% %)) dsinn (5 st 2 (ale olail g
(H1=B#0) 4Ll dum 8l J 58 my Las (%0 %)) A sina (5 siane ic da all (1)
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280 jall 2 5IaY) o slall Alas

(Y)ds>

RY) i paally Galdl) z3gaill (PP) W) ques Bas gl Jda LA guilis

PP | At Level |
Varia LNX
bles| LNY1 LNX1LNX2 3 |LNX4|LNX5 | LNX6|LNX7 |LNX8 LNX9
With t- - - - - - - - - -
Cons| Stati 0.9953.4742.03|2.190/1.766 (1.943|1.536 [1.506 1.423
tant | stic [-1.2327| 6 o |17 4 5 1 9 5 1
Prob 0.74| 0.05| 0.2] 0.212| 0.391| 0.31| 0.505| 0.52| 0.562
. 10.1248 66 | 36 |727| 6 6 02 6 08 2
Resu
It no no * 1 n0| nO no no no no no
With | t- - - - - - - -
Cons| Stati 2.261] 0.89|1.12/2.290|1.362|2.376| 0.826/1.274/1.599
tant | stic [-3.1930 7 07 | 56 5 6 6 8 4 5
& | Prob 0.44| 0.99| 0.9] 0.429| 0.857| 0.38| 0.999| 0.88| 0.776
Tren . [0.0994| 49 | 97 |126| 9 8 60 7 10 7
d | Resu
It * nO | nO | nO| nO no no no no no
With | t- - - - - - -
out | Stati 0.24| 3.08|1.30/0.050| 1.027[0.603|0.203|0.056/0.786
Cons| stic -0.8015 25 | 11 | 66 0 9 9 9 9 5
tant | Prob 0.75] 0.99| 0.1| 0.660| 0.917| 0.44| 0.607| 0.65| 0.369
& 0.3630| 19 | 92 |739| 5 5 99 0 82 6
Tren
q Resu
It no n0 | nO | nO| nO no no no no no
At First Difference
Varia d(L
bles d(LN|NX2|d(LN|{d(LN|d(LN|d(LN |d(LNX|d(LN|d(LNX
With d(LNY1) [ X1) | ) | X3)| X4) | X5) | X6) | 7) | X8)| 9)
t- - - - - - - - - -
(fgrr]‘ts Stati 4.0482.07/3.0414.0544.201/3.709| 3.110[3.170 3.414
stic| -45170| 2 |00 | O 7 9 7 2 6 7
Prob 0.00| 0.2| 0.03| 0.00| 0.00| 0.00| 0.033| 0.02| 0.015
. 0.0008 | 29 |573| 92 | 29 | 19 | 74 4 89 9
Resu
It **%k% **%k% no *%* *%%* **%%* *%% *% *% *%

yya




dd=d

YVA

iSscdaadielaidlae L 481 jall 4y laY) o slal) Adaa
With| t- - - - - - - - - -
Cons| Stati 3.926/3.74(3.5834.3114.326/3.704| 3.888 |3.267| 3.397
tant | stic| -4.4643 | 3 |95 | 7 8 1 5 3 1 5
& | Prob 0.01| 0.0/ 0.05| 0.01| 0.00| 0.03| 0.021| 0.08| 0.065
Tren ) 0.0049 | 95 |297| 19 | B8 | 71 | 30 3 58 3
d Resu
|t **%k% *%* *%* * *%* **%% *%* *%* * *
With @ t- - - - - - - - - -
out | Stati 3.877|1.52(2.8804.1024.131/3.743|3.124 3.016 3.416
Cons| stic| -4.5698 | 8 | 63| 8 1 4 0 0 1 2
tant | Prob 0.00| 0.1/ 0.00| 0.00| 0.00| 0.00| 0.002| 0.00| 0.002
& 0.0000 | 03 |176] 50 | 01 | 01 | 04 5 34 1
Tren
q Resu
|t *%k% *%k% no *k% k%% *%k% *%k% *%k% *%k% *%k%k
Rank (1) 1) () ) @) W 1y )y K1) (1)
Critical table values
With With
With |Consta| Without |At Firstl With |Consta] W.ithout
Constan nt & |Constant|Differe|Consta nt & | Constant &
At Level t Trend |& Trend | nce nt |Trend Trend
3.59246|4.1864 - 1% |3.5966/4.1923
1% level 2 81 [2.619851 level 16 37 -2.621185
2.93140|3.5180 - 5% [2.9331|3.5207
5% level 4 90 11.948686 level 58 87 -1.948886
2.60394/3.1897 - 10% [2.6048|3.1912
10% level 4 32 1[1.612036 level 67 77 -1.611932

(Eviews10) bas¥) zali yull cla jaa e lalaie) Enld) slae) 1 jaaall
Sle (%) %0 o) ) s st dic Ay sina L) e Ja5 (FFF)e(*F)o(*) -ridaadle
Ausina ye L) e Jui (NO)s «((Mackinnon) 4 saall asdll cava ) 3l
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280 jall 2 5IaY) o slall Alas

bl i gady) paki -¢

L all ool sl iy O sl s 3 sl (385 (o shall Jal) 848N o (18
b..léj ‘_A:\.Al\ ;Lk.t\g\ &_I\_):\S RRYS :\Aﬂ ?JL‘"“‘:' “L\JJA}AM‘;L 2l dmi\ﬂm :\:\M‘)S\j
_:LF'E;Y\ J sasll @LQSC_’UJ\ il LAY o) ja) dmy g ol pzial)

(Y) ds>

hiall pUay) 5 b JLsa guilss

Lag LogL LR FPE AIC sC HQ

0 0  [24.58400| NA | 2.36e-13 |-0.694476|-0.280745
1 1 |976.1488[1404.691| 6.56e-31 |-41.24518(-36.69414
2 2 1261.080|284.9315% 2.33e-34* |50.05144* -41.36309*
3 0 [24.58400] NA | 2.36e-13 |-0.694476|-0.280745

(EViews10) Slas¥! zali il cila jae e lalaie) daald) dlae ) 2 juadll
(%0°) Lisine 5 sie die Jlma JSI L) el ol yidl Jia¥) aaall o*

e e i) 7350 e cardy SHall eUadY) s 58 o () Jsaall e aadl
bl e alaie) Bl Ui 30s jlial 233 (LR, FPE, AIC, SC, HQ)

A J8) L Al g odled

Ogmadld s 48y oy o idial) Jalsil) i) -0
) 3 ¢ pils g A8 play S AN JalSil) AN i (V) Jsaad) co
A jiuall A ) by iy A ¥ el il (@ il JalSal ABle 2 ga
AL Adpad) Azl J b a3 g & i JalSS daia (5] 25 5 p2xs ALLI(H=0)
D) agas AV L) ol < edal i 20 gl 8 @ jidie JalSE Cilgatie 2 ga s
DS) V) LAY diaal) all culS Cua r>A @ i) JelSall cilgatie Al e

 Alil] Al oL %0 A ina (5 siusa e Led 5l Aa Al a4
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La jedal 3 geiliil) cye Aalite S a8 alaall 5 jaal) Aol HLas) il Lol

il CDER) aay Ay ytaall A jall daa HLEAY) il < jela) N ¢ V) HLaal
ad ey Alan I A alil) (e JuadV) aay Y1 LA (8 G, LEAY) e Adiaial)
ol el 5 A ) (o oy shall aall (e A ) 53 A80e dllln o J ol S

REVNEIN|
(Y) dsd
& fidial) Jalill () guuila g Ay yha il
Max saliad) 3 jraall dadll Ll Trace S uad)
Prob [10.05 | Max- BREV{PR Prob. | ~40.05 | Trace | Jiall a8
Jx 8 Eigen <) 55 dayal) | el
;j Al ¢ = o Statis |~
' Statistic | Eigen Critical | tic Eigenv
Critica value Value alue
I
Value
N No
0.1 [ 6450 55.70 | 0.734 |(on | 0.00 | 239.2 | 320. | 0.734 |ne
433 472 548 548 e |00 354 4504 | 548 *
At
At m
m 0S
0.5 | 5843 | 43.11 | 0.641 [(os | 0.00 | 197.3 | 264. | 0.641 |t1
176 | 354 690 775 t1]00 709 7450 | 775 *
At
At m
m 0S
0.3 | 52.36 | 40.27 | 0.616 [os | 0.00 | 1595 | 221. | 0.616 |t2

654 | 261 179 667 t2 (00 297 6281 | 667

YAGa 083 Ga ydas cdene elin o agall 5 8V AA call
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At

At m

m 0S

0.2 | 46.23| 36.40 | 0.579 (os | 0.00 | 125.6 | 181. | 0.579 |t 3
651 | 142 176 667 t3 |00 154 3563 | 667 *
At

At m

m 0S

0.2 | 40.07| 35.81 | 0.573 (os | 0.00 | 95.75 | 144. | 0.573 (t4
901 |757 540 758 t4 (00 366 9545 | 758 *
At

At m

m 0S

0.2 | 33.87| 30.24 | 0.513 (os | 0.00 | 69.81 | 109. | 0.513 |t5
611 | 687 672 326 t5 |00 889 1391 | 326 *
At At

m m

0S 0S

0.0 | 2758 | 27.77 | 0.483 |t6| 0.00 | 47.85 | 78.8 | 0.483 |t6
371 | 434 083 774 * 100 613 9238 (774 *
At At

m m

0S 0S

0.0 | 21.13| 25.72 | 0.458 |(t7 | 0.00 | 29.79 | 51.1 | 0.458 |t7
145 | 162 512 007 * |33 707 2155 | 007 *
At At

m m

0S 0S

0.0 | 1426 24.38 | 0.440 |(t8 | 0.01 | 15.49 | 25.3 | 0.440 |t8
019 |460 376 418 * 154 471 9643 (418 *
At At

0.3 | 3.841| 1.012 | 0.023 [m | 0.41 | 3.841 | 1.01 | 0.023 | m
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t9

713 | 466 664 823 os |32 466 2664 | 823

0Ss
t9

(Eviews10) Sbas¥) zali pll dla jia e aldie) Saldl s juadll

Ll g Luilian) g Lalatd) jadal) C.SJA.'N\ PRV

553 sall da Al ol gal) apaail Labai®l a8all il 3 sai¥) i ) dusailly

-

S (£)0s2al e e ¢ Al JaY) o peadll dun ) e

s gall o ailall Jana s (5 siaall adaill (s Lilias) 4 siee Ae 25a 5 pac
6 sind) ad il Jame olad dpu€e Al o ga gall Lo dilall Jane jelal Caa
_édhaﬁ‘}“W\}éﬂy:\;ﬂﬂ\o&j(~,\\‘):\.ﬂw:\;)¥j(~,/\-) )\M

(e 2l Jaaay Graall a2 58 (i pe G Lilianl 4 sine A8e 25a
wa e slad Ayl sl Al ga gall (e ailall Jase yeda) Eia Gl ga gl
8y Ol gl (0,0 v 0 V) Asie Ao 5 (1,79) Llate Gl il 258l
e Malal) Jaza 33l ) (A 252 (%)) Aty Gl el 2 g8l a ye
(Y] Bhaiall 5 365 Y Aagill o2a 5 (% T, ¥) Ly il g sl

G Gl ga gl e ailall Jasas G yeall jrw G Lilcaa] 4 sine 48e 24 g
Dlatar Cayall rwelaidn jha st ol Al g gall e ailall Jaxa gkl
olad (B yall Jliall Giyam pra sl o) ol (0,0 )) stee Ao 5 (V4,YY)
Ay Al ga gall e 2ilall Jama 3305 (A 250 (%)) Ay So Y1 Y 5l
(B Galaiall g 385 Y dagill s2a 5 (%) 4,YT)

e ilall Jama g dalall culal ¥ jlade (o Wilas) 4 e A8Me 25a 5 a2e
Dlage sl dn jla Al Gy ga gall (e ailall Jaza Hela) Ers Do ga g4l
G Y Aagill sda g (+,99) Ay gia da a5 (v, 00 F) lade Aalall clal oY)
a8y (3haidll

il ga gl o ailall Jaza s dalad) sl laia (pn Liliaa) 4y gine 28De 25a g
alall culsail) lada olad drule dglaial Claga gall o 2ilall Jase jedal Cua
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ifacdaadicdladdla, 48 jall 4y oY) o glall Alaa

Alall gl i sy o gl (o0 0 0) asine a5 (%A,07-) e
238 5 (%A, 0V-) Ay Cilasa gall Ao 3l Jama el ) a5 (%)) Ay
sy slaiall g 345 Y daid)
s gall o ailall Jama s daall 4530 sall ana (o Lilias] 4 sine Adle 35a
Aalad) 45 ) gall aaa ol 400 jla Alaii) Gy g gall e 2l Jasa jeda) Cua
Ay alal) 2315l i 33005 0 51 (0,0 ) s Bn e 5 (4, 70) e
GEE Aaiil) 038 5 (Y Y0 ) daty Gl g gall Ao 2l Jama 33b ) ) 52 (%))
sy (3haidll g
e ailall Jamay b padll o W da o o Liliaal 4 e 380 Dpa g
Aaelai Aule Alaiu) Gl ga gall e ailall Jasa yedal i Cilapa sall
Aansab)y Ol gl (v, 00 )) Aasine A 5 (V0 AYS) Dlatar A padll el
Ay Gl ga gal) e dilal) Jane (mleds) ) 05 (%)) iy (A padl oo 5l
(g (3laiall 5 (355 Aagiil) 034 5 (%) ¢ AV )
e 2lal Jna s (adliall) (5 smd) 35 5 din 5 (o Lillema) &y sina B3le 3 5m 5
S )3 A a olad AuaSe Aladind il g gall e dilall Jaze jelal Cus <ol e g4l
SSERLI Ol (v, T) dsie dann 5 (VATS) e (fadlid) G
Ay Glaga sall o wilal) Jane (aliail QN (535 (%)) duwsiy (Andliall) (3 sad
(g (3laiall 5 (355 Aagiil) 034 5 (%, AT )
Jana s caiad) il g onbanad) ) EGY) 850 A Lilian) & gine &8Me 25a
slad 40 Hla dlati) la g gall e dilall Jaza Hedal Cus Cilaga gall e ailall
Ay sima dn oy 5 (VE,1Y) ey Coiall i ) Y] 5 e dad
(%)) Ay caiall Sl 5 uilanall ) ELY) S50 da 3205 O sl (4,0 0 0)
G5 Aagiill o34 5 (%Y €,TV) dnudy Glaga gl (e 23l Jama 33b ) () g2
gbaiBY) (3hiall g
(£)d 2
Lalat) juialf ouddl) 2 gal¥) anss

(1

(v

(A

Variable Coeffici | Std. t- Prob.
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ent Error Statistic

C - 60.18991 | - 0.0335
133.380 2.216000
8

LNX1 - 0.512381 | - 0.1260
0.80370 1.568570
5

LNX2 6.39368 | 1.420144 | 4.502138 | 0.0001
5

LNX3 19.3371 | 7.803040 | 2.478153 | 0.0183
3

LNX4 0.00333 | 0.307814 | 0.010825 | 0.9914
2

LNX5 - 1.373362 | - 0.0000
8.53553 6.215065
6

LNX6 0.25373 | 0.117610 | 2.157413 | 0.0381
3

LNX7 - 3.102207 | - 0.0013
10.8790 3.506871
4

LNX8 - 3.074418 | - 0.0329
6.83883 2.224434
9

LNX9 24.6720 | 4.391791 | 5.617758 | 0.0000
2

an¥l iyl s i e Taldie ] Galil slac ] jaadll

.(Eviews10)
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Lilas) jaball 73 sai¥) anll -
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R-squared 0.670705
Adjusted R-squared 0.583538
S.E. of regression 1.122203
Sum squared resid 42.81753
Log likelihood -61.83397
F-statistic 7.694528
Prob(F-statistic) 0.000005
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